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21,108,793    21,105,135   

S t u d e n t  a c c o u n t s  r e c e i v a b l e ,  l e s s  a l l o w a n c e  f o r  d o u b t f u l  c o l l e c t i o n s

of $689,407 in 2015 and $657,726 in 2014 156,015    154,282   

Student loans, less allowance for doubtful collections of $300,000 in

2015 and 2014 2,742,944    2,524,810   

Contributions receivable, net 25,064,869    22,673,140   

O t h e r  a s s e t s 8,576,431    6,110,191   

I n v e s t m e n t s 330,683,530    316,406,398   

Land, buildings, and equipment, net 286,554,153    281,004,942   

T o t a l  a s s e t s $ 716,196,075      701,244,056     

Liabilities and Net Assets

Liabilities:
Accounts payable and accrued liabilities $ 17,481,920    17,680,989   
Accrued compensation 12,500,713    13,079,800   
Deferred revenue 16,641,929    11,960,187   
Government grants refundable – student loans 2,380,505    2,180,400   

Temporarily restricted 87,062,956    87,118,224   
Permanently restricted 136,528,369    133,380,863   

Total net assets 468,842,406    445,903,285   
Total liabilities and net assets $ 716,196,075    701,244,056   

See accompanying notes to financial statements.
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upon a risk free interest rate. Amortization of the discount is recorded as additional contribution 
revenue in accordance with the donor-imposed restrictions, if any, on the contributions. 

Measure of Operations 

The statements of activities report the change in net assets from operating and nonoperating activities 
separately. For this purpose, operations include operating revenues consisting of those items 
attributable to the University�¶s educational programs or research conducted by the academic 
departments and operating expenses include the costs of providing University programs and other 
activities. Investment return on the University�¶s long-term investments in excess of (less than) the 
amount appropriated under the University spending plan, as discussed in note 7, donor contributions 
restricted for capital expenditures and certain other unusual or nonrecurring items are reported as 
nonoperating activities. Additionally, nonoperating activities consist of contributions that are not in 
direct support of the annual operating budget. This measure of operations is different from cash flows 
from operating activities reported in the statements of cash flows, which includes the cash effects of 
all transactions and other events (including certain nonoperating items) that enter into the 
determination of the change in net assets. 

(c) Cash 

The University has several bank accounts at June 30, 2015 containing balances which exceed FDIC 
limits. The University believes that no significant risk exists at June 30, 2015 with respect to these 
balances. 

(d) Cash Equivalents 

Cash equivalents are held for reinvestment and are highly liquid in nature and have original maturities 
at the time of purchase of three months or less. Cash equivalents include cash held in money market 
accounts and certificates of deposit for operating and reinvestment purposes. Cash equivalents are 
valued at one dollar per share in the money market fund and one dollar plus earned interest in 
certificates of deposit. These assets are categorized as Level 1. 

(e) Deposits with Bond Trustees 

Deposits with bond trustees are directly owned investments in government money market funds related 
to the Connecticut Health and Educational Facility Authority (CHEFA) Revenue Bonds, Series M, N, 
O, and P. These investments are valued based upon market price quotations and categorized as Level 1. 

(f) Accounts and Loans Receivable 

Accounts and loans receivable are stated net of allowances for doubtful accounts. Student loans 
receivable are principally amounts due from students under federally sponsored loan programs which 
are subject to significant restrictions. Accordingly, it is not practicable to determine the fair value of 
such amounts. 
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(2) Contributions Receivable 

Contributions receivable at June 30, 2015 and 2014 are expected to be collected as follows: 

 

Amounts receivable from two donors represented 43% and 47% of gross contributions in the years ended 
June 30, 2015 and 2014 respectively. 

(3) Investments 

The following tables present the fair value hierarchy of the University�¶s investments that were measured at 
fair value on a recurring basis as of June 30, 2015 and 2014: 

Assets at fair value as of June 30, 2015
Level 1 Level 2

Other
significant

Quoted observable
prices inputs Total

Investments:
Cash equivalents held for reinvestment $ 19,291,933   �²�������� 19,291,933   
Certificates of deposit 10,500,000   �²�������� 10,500,000   
Fixed income �²�������� 5,354,436   5,354,436   
Corporate stocks 137,376,470   �²�������� 137,376,470   
Investment funds:

Measured at net asset value (or its
equivalent) 158,160,691   

Total investments $ 167,168,403   5,354,436   330,683,530   
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The following table summarizes the investment return for the years ended June 30, 2015 and 2014: 

2015 2014

Dividends and interest $ 2,647,188   2,143,149   
Realized and unrealized gains, net 6,301,584   42,444,241   

Return on long-term investments 8,948,772   44,587,390   

Interest on short-term investments 106,037   90,126   

Total return on investments 9,054,809   44,677,516   

Investment return designated for current operations (11,444,052)  (10,728,252)  

Investment return (less than) in excess of 
amounts designated for current operations $ (2,389,243)  33,949,264   

 

The University�¶s policy is to distribute a portion of the total investment return for current operations at the 
predetermined spending rate as discussed in note 7. 
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(4) Land, Buildings, and Equipment 

The University�¶s investments in land, buildings, and equipment, net are stated at cost at date of acquisition 
or fair market value at date of donation in the case of gifts. The cost of land, buildings, and equipment, net 
at June 30, 2015 and 2014 is as follows: 

2015 2014

Land and land improvements $ 24,744,281   22,009,949   
Buildings 415,929,312   405,681,783   
Equipment and library books 53,767,110   51,424,225   
Construction in progress 8,452,016   4,268,317   

502,892,719   483,384,274   

Less accumulated depreciation (216,338,566)  (202,379,332)  

Land, buildings, and equipment, net $ 286,554,153   281,004,942   

 

At June 30, 2015 and 2014, construction in progress represents ongoing construction costs associated with 
new construction and improvements to various University facilities on campus. 

At June 30, 2015 and 2014, net investment in plant included in unrestricted net assets totaled $102,163,963 
and $85,893,195, respectively. 

(5) Long-Term Debt 

Bonds and notes payable at June 30, 2015 and 2014 consisted of the following: 

 

The above listed Connecticut Health and Educational Facilities Authority (CHEFA) bonds are payable in 
annual installments on a graduating scale. The principal balance of the 2010-O bonds is net of unamortized 
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Assets of the endowment and quasi-endowment are pooled on a market value basis, with each individual 
asset subscribing to or disposing of units on the basis of the market value per unit at the end of the quarter 
within which the transaction takes place. 

At June 30, 2015, the endowment net asset composition by type of fund consisted of the following: 

Temporarily Permanently
Unrestricted restricted restricted Total

Donor-restricted funds $ �²���� 48,695,696  136,528,369  185,224,065  
Board-designated funds 139,274,831   �²���� �²���� 139,274,831  

Total endowment funds $ 139,274,831   48,695,696   136,528,369   324,498,896  

 

Changes in endowment net assets for the fiscal year ended June 30, 2015 consisted of the following: 

Temporarily Permanently
Unrestricted restricted restricted Total

Endowment net assets at June 30, 2014$ 138,212,973  49,824,956  133,380,863  321,418,792  

Investment return:
Investment income 1,391,468   1,185,326  64,437  2,641,231  
Realized and unrealized gains, net 3,377,123   2,898,160  33,468  6,308,751  

Total investment return 4,768,591   4,083,486   97,905   8,949,982  

Contributions �²���� �²���� 3,140,088  3,140,088  
Appropriation of endowment

assets for expenditure (6,119,311) (5,212,746) �²���� (11,332,057) 
Other changes:

Change in value split interest
agreement �²���� �²���� (90,487) (90,487) 

Transfers to add board-designated 
 endowment funds 2,412,578  �²���� �²���� 2,412,578  

Endowment net assets at June 30, 2015$ 139,274,831  48,695,696  136,528,369  324,498,896  

 

At June 30, 2014, the endowment net asset composition by type of fund consisted of the following: 

Temporarily Permanently
Unrestricted restricted restricted Total

Donor-restricted funds $ �²���� 49,824,956  133,380,863  183,205,819  
Board-designated funds 138,212,973   �²���� �²���� 138,212,973  

Total endowment funds $ 138,212,973   49,824,956   133,380,863   321,418,792  
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(9) Student Financial Aid 

Student financial aid reported in the statements of activities as a reduction of tuition and fees, were funded 
in fiscal year 2015 and 2014 from the following revenue sources: 

2015 2014

Tuition and fees $ 58,734,072   55,419,322   
Endowment distribution 4,664,316   3,449,456   
Contributions 757,433   809,294   
Government grants 1,046,085   1,270,451   

Total student financial aid $ 65,201,906   60,948,523   

 

(10) Operating Leases 

The University has various lease agreements, for the bookstore, printers, copiers, and other types of similar 
equipment, with obligations that extend through 2021. Future minimum rental payments at June 30, 2015, 
under agreements classified as operating leases with terms in excess of one year are as follows: 

2016 $ 988,469   
2017 883,135   
2018 854,702   
2019 782,763   
2020 666,788   
Thereafter 687,500   

Total future minimum lease
payments $ 4,863,357   

 

(11) Commitments and Contingencies 

At June 30, 2015, the University had a line of credit agreement which allows for borrowings up to 
$20,000,000. The agreement expires on January 23, 2017. Interest on any borrowings is at the LIBOR rate 
plus 0.80%. There is an unused commitment fee of 0.30% per annum. There were no borrowings during the 
year or outstanding at June 30, 2015. 

The University is involved in various legal actions, arising in the normal course of operations. The University 
is of the opinion that the resolution of these matters will not have a significant effect on the financial 
condition of the University. 


